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Understanding Why Root Economic Entity Cannot be Detected 

By 

Charles Hoffman, CPA (charleshoffman@olywa.net) 

March 15, 2014 

This document is a collection of information about why the root economic Ŝƴǘƛǘȅ ƻǊ άŜƴǘƛǘȅ ƻŦ ŦƻŎǳǎέ ƻǊ 

άŘŜŦŀǳƭǘ ƭŜƎŀƭ Ŝƴǘƛǘȅέ ǿŀǎ ƴot discoverable within SEC XBRL financial flings. 

* * *  

More importantly, this document summarizes a thought process for understanding the dynamics of what 

makes SEC XBRL financial filings usable by automated processes and what makes them unusable. 

The goal is system equilibrium, for the system to be in balance.  There are three things which impact the 

system: 

1. The SEC XBRL financial filing. 

2. The business rules. 

3. The software algorithm which reads the SEC XBRL financial filing. 

There is some process and there is some set of process rules which work together as a system to offer 

automated reuse of financial information reported by SEC XBRL financial filings.  Adjusting the rules of 

this process, adjusting SEC XBRL financial filings, or by adjusting software algorithms would yield 100.0% 

passing scores for each processing step category and arguably a system which provides safe, reliable, 

predictable, automated reuse of reported financial information. 

* * *  

Financial reports provide information related to an economic entity or accounting entity.  Additional 

financial information may be provided, but the economic entity or accounting entity which is reporting 

the information should be identifiable. 

The following is a summary of reasons why the root economic entity or entity of focus or default legal 

entity could not be unambiguously identified: 
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# Reason Count Correction 

1 Successor member not root 

member (dimension-default); used 

Scenario [Axis] 

#7, #8, #9, #11, #20, 

#25, #30, #35, #40, 

#41, #43, #48, #51, 

#52 (total 14) 

Unknown 

2 Successor member not root 

member (dimension-default); used 

Legal Entity [Axis] 

#37 (total 1) Scenario [Axis] should likely be used 

to be consistent with others. 

3 Error relates to current balance 

sheet date not being discovered 

rather than root entity (date 

inconsistency) 

#1, #6, #12, #14, #16, 

#19, #27, #28, #34, 

#36, #44, #46, #47, 

#49 (total 14) 

Software algorithm should be 

corrected to identify this 

inconsistency; Filer needs to correct 

inconsistency in submission. 

4 Not really an error, zeros reported 

for all balance sheet fundamental 

accounting concepts or missing 

line items 

#2, #3, #5, #10, #13, 

#15, #21, #24, #26, 

#29, #39 (total 11) 

Software algorithm should be 

corrected 

5 Inappropriate extension concepts #4 (total 1) Filer should use proper US GAAP 

XBRL Taxonomy concepts. 

6 Parent holding company #17, #18, #22, #23 

(total 4) 

Unknown 

7 Inappropriate concept, Statement 

of Net Assets  

#31, #32, #33 (total 3) Filer should use appropriate concept 

8 ¦ǎŜŘ ά!ǳŘƛǘŜŘ ƳŜƳōŜǊέ ƻƴ 

Scenario Axis 

#38 (total 1) Unknown 

9 ¦ǎŜ ƻŦ άwŜǎǘŀǘŜƳŜƴǘ !ŘƧǳǎǘƳŜƴǘ 

ώaŜƳōŜǊϐέ ƻƴ {ŎŜƴŀǊƛƻ !Ȅƛǎ 

#42 (total 1) Unknown 

10 Created Member of Legal Entity 

[Axis] to express entity, did not use 

dei:EntityDomain 

#45, #50 (total 2) Filer likely should have used 

dei:EntityDomain to articulate 

economic entity 

 

 

The details are provided below: 
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#1: ACCELERA INNOVATIONS, INC. 
http://www.sec.gov/Archives/edgar/data/1444144/000107997413000184/accel-20121231.xml 
 

 

 
Inability to discover root entity is really inability to discover current balance sheet date unambiguously. 
Also contributing to false error is zero balances for all key balance sheet items. 
 
In addition, the filer used Q4 rather than FY for the Document Fiscal Period Focus.  (Has nothing to do 
with discovering root entity; but this is incorrect.)  

http://www.sec.gov/Archives/edgar/data/1444144/000107997413000184/accel-20121231.xml
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#2: Accelerated Acquisition XVII, Inc. 
http://www.sec.gov/Archives/edgar/data/1534629/000107997413000817/aaxvii-20130930.xml 
 

 
Not an error.  Caused by current assets not being reported, total assets of zero, total equity of zero, and 
liabilities and equity not being reported.  It just appears that no balance sheet information was 
detected.  

http://www.sec.gov/Archives/edgar/data/1534629/000107997413000817/aaxvii-20130930.xml


5 
 

#3: AERVISION HOLDINGS, INC. 
http://www.sec.gov/Archives/edgar/data/1542625/000107997413000361/aaxxii-20130331.xml 
 

 
Not an error, all fundamental accounting concepts on balance sheet are zero. 
 
bh¢9 ǘƘŀǘ ǘƘŜ ƭƛƴŜ ƛǘŜƳ ά¢ƻǘŀƭ ŀǎǎŜǘǎέ ƛǎ ǘƘŜ ŎƻƴŎŜǇǘ άǳǎ-ƎŀŀǇΥ!ǎǎŜǘǎ/ǳǊǊŜƴǘέ ǊŀǘƘŜǊ ǘƘŀƴ άǳǎ-
ƎŀŀǇΥ!ǎǎŜǘǎέΦ  

http://www.sec.gov/Archives/edgar/data/1542625/000107997413000361/aaxxii-20130331.xml


6 
 

#4: ALLIED DEFENSE GROUP INC 
http://www.sec.gov/Archives/edgar/data/3952/000119312513133946/adgi-20121231.xml 
 

  

http://www.sec.gov/Archives/edgar/data/3952/000119312513133946/adgi-20121231.xml
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#5: APEX 7, Inc.  
http://www.sec.gov/Archives/edgar/data/1566039/000126246313000118/apex-20121231.xml 
 

 
Not an error, all fundamental accounting concepts on balance sheet are zero. 
  

http://www.sec.gov/Archives/edgar/data/1566039/000126246313000118/apex-20121231.xml
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#6: AZZURRA HOLDING CORP 
http://www.sec.gov/Archives/edgar/data/935493/000141588913000512/azzurra-20121231.xml 

 

 
 
bƻǘŜ ǘƻǘŀƭǎ ŦƻǊ ά¢ƻǘŀƭ ŎǳǊǊŜƴǘ ŀǎǎŜǘǎ ŀƴŘ ǘƻǘŀƭ ŀǎǎŜǘǎέ ŀƴŘ ά¢ƻǘŀƭ ŎǳǊǊŜƴǘ ƭƛŀōƛƭƛǘƛŜǎ ŀƴŘ ǘƻǘŀƭ ƭƛŀōƛƭƛǘƛŜǎέΦ  

http://www.sec.gov/Archives/edgar/data/935493/000141588913000512/azzurra-20121231.xml
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#7: BNSF RAILWAY CO 

http://www.sec.gov/Archives/edgar/data/15511/000001551113000005/bni-20121231.xml 

 

 

Successor member used but not as root member, used on Scenario [Axis] as compared to Legal Entity 

[Axis].  
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#8: BURLINGTON NORTHERN SANTA FE, LLC 

http://www.sec.gov/Archives/edgar/data/934612/000093461213000003/bni-20121231.xml 

 

 

Successor member used but not as root member, used on Scenario [Axis] as compared to Legal Entity 

[Axis].  
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#9: Centaur Guernsey L.P. Inc. 

http://www.sec.gov/Archives/edgar/data/1557939/000155793913000004/kci-20121231.xml 

 

 

bƻǘŜ ǘƘŀǘ ǘƘŜ ƳŜƳōŜǊ ά{ŎŜƴŀǊƛƻΣ ¦ƴǎǇŜŎƛŦƛŜŘ ώ5ƻƳŀƛƴϐέ ƛǎ ƛƴ ǘƘŜ ƳƻŘŜƭ ǊŜǇǊŜǎŜƴǘŀǘƛƻƴ ōǳǘ ƴƻǘ used in 

the actual balance sheet.  

http://www.sec.gov/Archives/edgar/data/1557939/000155793913000004/kci-20121231.xml
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#10: China Herb Group Holdings Corp 

http://www.sec.gov/Archives/edgar/data/1499785/000154972713000073/chgh-20121231.xml 

 

Fundamental accounting concepts not reported or reported as zero. 

 

  

http://www.sec.gov/Archives/edgar/data/1499785/000154972713000073/chgh-20121231.xml
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#11: Crescent Financial Bancshares, Inc. 

http://www.sec.gov/Archives/edgar/data/1143921/000114392113000013/crfn-20121231.xml  

 

 

Appears to be using members to express the successor/predecessor information twice, once with legal 

entity axis, and again with scenario axis. 

  

http://www.sec.gov/Archives/edgar/data/1143921/000114392113000013/crfn-20121231.xml
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#12: Fona, Inc. 

http://www.sec.gov/Archives/edgar/data/884363/000155335013000061/fnam-20121231.xml 

 

 

Note that line items where provided for BOTH current assets and total assets; current liabilities and total 
liabilities; even though the values were the same. Contrast that to #6.  

http://www.sec.gov/Archives/edgar/data/884363/000155335013000061/fnam-20121231.xml
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#13: Health in Harmony, Inc. 

http://www.sec.gov/Archives/edgar/data/1508363/000114420413015010/hthh-20121031.xml 

 

Not an error, fundamental accounting concepts are zero. 

Note total current assets and total assets are all reported even though values are zero.  Same with 

current liabilities. 

  

http://www.sec.gov/Archives/edgar/data/1508363/000114420413015010/hthh-20121031.xml
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#14: Home Treasure Finders, Inc. 

http://www.sec.gov/Archives/edgar/data/1527102/000107997413000157/hmtf-20121231.xml 

 

 

  

http://www.sec.gov/Archives/edgar/data/1527102/000107997413000157/hmtf-20121231.xml
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#15: INFINITY REAL ESTATE HOLDINGS Corp 

http://www.sec.gov/Archives/edgar/data/1534628/000107997413000816/aaxvi-20130930.xml 

 

Not really an error, fundamental accounting concepts for balance sheet are zero. 

  

http://www.sec.gov/Archives/edgar/data/1534628/000107997413000816/aaxvi-20130930.xml
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#16: INTERNATIONAL GAME TECHNOLOGY 

http://www.sec.gov/Archives/edgar/data/353944/000114036113044231/igt-20130928.xml 

 

  

http://www.sec.gov/Archives/edgar/data/353944/000114036113044231/igt-20130928.xml
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#17: iPayment, Inc.  

http://www.sec.gov/Archives/edgar/data/1140184/000136465213000008/ipmt-20121231.xml 

 

 

{ŜŜƳǎ ƭƛƪŜ ƴŜƛǘƘŜǊ ǘƘŜ ά9ƴǘƛǘȅ ώ5ƻƳŀƛƴϐέ IS NECESSARY to differentiate the parent holding company and 

the INC.  However, ǘƘŜ ά{ŎŜƴŀǊƛƻΣ ¦ƴǎǇŜŎƛŦƛŜŘ ώ5ƻƳŀƛƴϐέ seems necessary and if the filer just used 

άtŀǊŜƴǘ /ƻƳǇŀƴȅ ώaŜƳōŜǊϐέ ŀƴŘ ά{ǳŎŎŜǎǎƻǊ ώaŜƳōŜǊϐέ ǘƘŜƴ όŀύ ǘƘŜ Ǌƻƻǘ Ŝƴǘƛǘȅ ǿƻǳƭŘ ƘŀǾŜ ōŜŜƴ 

discovered, (b) the rendering would be vastly easier to understand (c) the intersections with deferred 

taxes, PPE, and stockholders equity world work correctly. 

http://www.sec.gov/Archives/edgar/data/1140184/000136465213000008/ipmt-20121231.xml
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http://www.sec.gov/Archives/edgar/data/1140184/000136465213000008/0001364652-13-000008-

index.htm 

 

 

http://www.sec.gov/Archives/edgar/data/1140184/000136465213000008/0001364652-13-000008-index.htm
http://www.sec.gov/Archives/edgar/data/1140184/000136465213000008/0001364652-13-000008-index.htm

