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The US GAAP Financial Reporting XBRL Taxonomy represents the important high-level relationships
related to temporary equity on the balance sheet as follows:

Temporary equity is part of liabilities and equity:

(See http://goo.gl/IHVBzZ5; four different networks show exactly the same relationship but with different
equity concepts)

104000 - Statement - Statement of Financial Position, Classified

Liabilities Cr
+ __ Commitments and Contingencies Cr
. Lf:l'_ernpurarg.f Equity, Carrying Amount, Including Portion Attributable to Nc:n-:;c:ntrolling__':g:
Interests
+ Stockholders' Equity, Including Portion Attnbutable to Noncontrolling Interest Cr

Liabilities and Equity Cr

Temporary equity is broken down into two parts:

(See http://goo.gl/T8zinF)

Temporary Equity, Carrying Amount, Including Portion Attributable to Noncontrolling Interests

Calculations

104000 - Statement - Statement of Financial Position, Classified
Temporary Equity, Carrying Amount, Attributable to Parent Cr

+ Redeemable Moncontrolling Interest, Equity, Carrying Amount  Cr
I.x'"l'e_rnpurarg.f Equity, Carrying Amount, Including Portion Attributable to Nuncontrolﬁ'ﬁg\ cr
L 4 Interests./


http://goo.gl/IHVBz5
http://goo.gl/T8zinF

Redeemable noncontrolling interest is broken into parts:

(See http://goo.gl/cgiQCy for balance sheet, same information in disclosure http://goo.gl/GjwyL2)

Redeemable Noncontrolling Interest, Equity, Carrying Amount

Calculations

104000 - Statement - Statement of Financial Position, Classified
Redeemable Moncantrolling Interest, Equity, Comman, Carrying Amount  Cr
+ Redeemable Moncantralling Interest, Equity, Freferred, Carrying Amount  Cr
+ Redeemable Mancontrolling Interest, Equity, Other, Carrying Amount  Cr
Redeemable Moncontralling Interest, Equity, Carrying Amount  Cr

There are other concepts that are occasionally used on the balance sheets of public companies to
represent temporary equity line items.

Fair value is used occasionally to report temporary equity on the balance sheet. Is this appropriate?
Shouldn’t the amount booked to the balance sheet be the carrying amount?

(See http://goo.gl/MSrwch)

;T% Redeemable Moncontrolling Interest, Equity, Fair Value [Absiract]
ﬂ%ﬁadeemahle Moncontrelling Interest, Equity, Range of Estimated Fair Walue [Abstract]
El Redeemable Moncontreliing Interest, Equity, Commeon, Fair Value
El Redeemable Moncontroliing Interest, Equity, Preferred, Fair Value
El Redeemable Moncontroliing Interest, Equity, Other, Fair Value
El Redeemable Moncontrolling Interest, Equity, Fair VYalue, Total

OMNICOM GROUP INC.

http://www.sec.gov/Archives/edgar/data/29989/000002998916000015/0000029989-16-000015-
index.htm
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Commitments and Contingent Liabilities (See Note 16) wesi il xsiznil

@mpnrar:.r Equity - Redeemable Nencontrolling Interests 167,500,000 185,700,000 |
‘- —

us-gaap:RedeemableNoncontrolinginterestEquityFairvalue |

o
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http://goo.gl/cgiQCy
http://goo.gl/GjwyL2
http://goo.gl/MSrwch
http://www.sec.gov/Archives/edgar/data/29989/000002998916000015/0000029989-16-000015-index.htm
http://www.sec.gov/Archives/edgar/data/29989/000002998916000015/0000029989-16-000015-index.htm

Occasionally the concept “us-gaap:TemporaryEquityValueExcludingAdditionalPaidInCapital” is used to
report temporary equity on the balance sheet. It seems that that concept is for a disclosure related to a
class of temporary equity and not the balance sheet line item.

Further, one filer used this concept as part of current liabilities:
Hydra Industries Acquisition Corp.

http://www.sec.gov/Archives/edgar/data/1615063/000114420415064714/0001144204-15-064714-
index.htm
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us-gaap:TemporaryEquityValueExcludingAdditionalPaidinCapital

'{Z{E:r_nmun stock to be redeemad, 9,284,472 shares at 510.00 as of

‘ﬁ:!ftember 30, 2015 32,844,720
Total current lizbilities 54,770,570 311,089
Total liabilities 54,770,570 4,686,089
Commitments and Contingencies xsiimi b H

Others use it as part of temporary equity:

ROI Acquisition Corp. Il

http://www.sec.gov/Archives/edgar/data/1581607/000114420415066007/0001144204-15-066007-
index.htm



http://www.sec.gov/Archives/edgar/data/1615063/000114420415064714/0001144204-15-064714-index.htm
http://www.sec.gov/Archives/edgar/data/1615063/000114420415064714/0001144204-15-064714-index.htm
http://www.sec.gov/Archives/edgar/data/1581607/000114420415066007/0001144204-15-066007-index.htm
http://www.sec.gov/Archives/edgar/data/1581607/000114420415066007/0001144204-15-066007-index.htm
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us-gaap: TemporaryEquityValueExcludingAdditionalPaidinCapital

nt Lizbilities 2,103,343 85,754

Total Liabilities 4,903,343 2,885,754

Commitments and Contingencies

x®sizmil pETH
Commeon stock subject to possible redemptinn, 7,060,059 and 7,341,017
shares at convarsion value as of September 20, 2015 and Decembear 21,
2014, respectively 70,512,494 72,410,170

Below are a number of observations from XBRL-based public company financial filings to the SEC which
appear to show the relations documented above or contradict those relations:

EXAMPLE #1: Actua Corp

http://www.sec.gov/Archives/edgar/data/1085621/000108562115000008/0001085621-15-000008-
index.htm

This company’s representation is consistent with the US GAAP XBRL Taxonomy and the information

summarized above:


http://www.sec.gov/Archives/edgar/data/1085621/000108562115000008/0001085621-15-000008-index.htm
http://www.sec.gov/Archives/edgar/data/1085621/000108562115000008/0001085621-15-000008-index.htm
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Deferred revenue
Other liabilities

iszued or cutstanding

Additional paid-in capital

Accumulated defjoit
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us-gaap. TemporaryEquityCarryingAmountincludingPortionAdtricutableToMoncontrolinginterests 0
s LE &,00

0

Redeemable noncontrolling interests

Actua Corporation’s Stockholders’” Equity

Preferred stock, $0.01 par value; 10,000 shares authorized, none

Common stock, $0.001 par value; 2,000,000 shares authorized,
46,779 shares (2015) and 46,405 shares (2014) issued

Treasury stock, at cost 5,988 shares (2015) and 5,892 shares (2014)

561,000 1,256,000
5,610,000 4,408,000

Total liahbilities

3,567,437,000  3,553,430,000
3,113,1

81,647,000 69,510,000
9,200,000 10,346,000
0 0

47,000 46,000

(55,509,000) (53,807,000)

69,241,00

There are approximately 49 public companies that report temporary equity in this manner.

In this specific case, one could possibly make the argument that the concept “us-

gaap:RedeemableNoncontrollingInterestEquityCarryingAmount” which is narrower could be a better

concept to use.

EXAMPLE #2: ANWORTH MORTGAGE ASSET CORP

http://www.sec.gov/Archives/edgar/data/1047884/000156459016013531/0001564590-16-013531-

index.htm

This representation of the temporary equity line item is consistent with expectation. (Note that the

“Dividends payable on stock” and “Cumulative Preferred Stock” is not consistent with expectations but

this is a different issue)


http://www.sec.gov/Archives/edgar/data/1047884/000156459016013531/0001564590-16-013531-index.htm
http://www.sec.gov/Archives/edgar/data/1047884/000156459016013531/0001564590-16-013531-index.htm

Statement [Line Items]

2015-12-31

Statement Class Of Stock

Series C
Preferred Stock

Series B
Praferred Stock

Series A

Preferrad Stock Commen Stock

Class Of Stack

ASSETS

Agency MBS:
Agency MBS pledged to counterparties at fair value
Agency MBS at fair value

4,694,731,000
172,244,000

PanalPez recaimsblc 24,2070
us-gaap. TemporaryEquityCarryingAmountincludingPortionAttriputableToNoncontrolinginterests

Tu.. srdinated .oces — . 57,380,000

Derivative instruments at fair valus 34,547,000

Dividends payable on stock 1,035,000 394,000 207,000 14,861,000

Accrued expenses and other 1,308,000

Total Lizbilities 5,5934,185,000

Series B Cumulative Convertible Preferred Stodk: par value £0.01 per

share; liquidating preference $25.00 per share {525,241 and 525,241,

respectively); 1,010 and 1,010 shares issued and outstanding at

December 31, 2015 and December 31, 2014, respectively 23,924,000

Stockholders’ Equity:

Cumulative Preferred Stock 46,537,000 10,039,000

Commeon Stock: par value $0.01 per share; authorized 200,000 shares,

99,078 issued and 58,%44 cutstanding =t December 31, 2015 and

109,972 issued and 109,234 cutstanding at December 31, 2014,

respactively 951,000

Additional paid-in capita 581,034,000

Accumulated other comprehensive gain {loss) consisting of unrealized

gains and losses 945,000

Accumulated deficit (361,323,000)
Total Stockholders' Equity: 46,537,000 10,039,000 £7£,227.000

Total Liabilities and Stockhelders' Eguity

6,635.340.000




EXAMPLE #3: MOOG INC.

http://www.sec.gov/Archives/edgar/data/67887/000006788716000172/0000067887-16-000172-
index.htm

Representation is consistent with expectation.

Ny %NHV\JMM
Other accrued liabilities 106,740,000 116,300,000
Total current liabilities 568,189,000 605,505,000

v

Long-tern us-gaap: TemporaryEquityCarryingAmountincludingPortionAttributableToNoncontroling ests
Long-term e . . . _J,

Deferred income taxes 69,136,000 60,209,000

Other long-term liabilities 3,363,000 2,919,000
Total liabilities| 2,104,698,000  2,091,939,000

Commitments and contingencies (N. & 17) V] 1]
Redeemable noncontrolling interest 9,106,000 0
Shareholders’ equity

Common stock 51,280,000 51,280,000
Other shareholders' equity 951,756,000 943,252,000
Total shareholders' equity| 1,003,036,000 994,532,000

" o . Total Iiaiilitiﬁ and shareholders' equity

3,116,840,0 86,471,000

EXAMPLE #4: Ashford Hospitality Prime, Inc.

http://www.sec.gov/Archives/edgar/data/1574085/000157408515000093/0001574085-15-000093-
index.htm

Representation is consistent with expectation.

er liabilities 1,146,000 1,131,000
Total liabilities 809,773,000 805,510,000

Commitments and contingencies (Note 14) wsiznil wsinil

5.50% Series A cumulative convertible preferred stock, $0.01 par
value, 2,600,000 shares izsued and outstanding at September 30,

2015 62,339,000 0
Redeemable noncontrolling interests in operating partnership 59,484,000 149,555,000

Equity:

Common stock, $0.01 p. alue, 200,000,C us-gaap TemporaryEquityCarryingAmountAttributableToParent
29,736,757 and 25,393,43. ares issued &

24,464 163 shares outstandit.,,. ~ September 30;°2015"aRd

December 31, 2014, respective. 297,000 254,000
Additional paid-in ~=- " ' _ _ ) Sa00 391,184,000
Accumulated def us-gaap:RedeemableNoncontrolinginterestEquityCarryingAmount I 0) (96,404,000)
Treasury stock, at cost, I,EEE,?EE and g!ﬁ,!?ﬂ shares at EepfemEer

30, 2015 and December 31, 2014, respectively (21,826,000) (16,130,000)

Total stockholders” equity of the Company

351,079,000 278,904,000



http://www.sec.gov/Archives/edgar/data/67887/000006788716000172/0000067887-16-000172-index.htm
http://www.sec.gov/Archives/edgar/data/67887/000006788716000172/0000067887-16-000172-index.htm
http://www.sec.gov/Archives/edgar/data/1574085/000157408515000093/0001574085-15-000093-index.htm
http://www.sec.gov/Archives/edgar/data/1574085/000157408515000093/0001574085-15-000093-index.htm

EXAMPLE #5: Ashford Hospitality Prime, Inc.

http://www.sec.gov/Archives/edgar/data/95052/000009505216000056/0000095052-16-000056-

index.htm

Representation is consistent with expectation.

Long-term debt

Deferred income taxes and other liak

‘--.._._m‘_?’___

Redeemable noncontrolling interest (see Note 5)

Commitments and contingencies (see Note 11)

Redeemable Series A Serial Preferred Stock, $0.01 par value 50,000
chares authorized: 50,000 shares issued and cutstanding
Shareholders’ Equity

Commaon stock, $.01 par value, 50,000,060  shares authorized;
34,790,625 and 34,652,963 shares issued, nectively

Additional paid-in capital

_W*Mﬂmﬁw‘Wdﬁhmﬁﬁw—w

us-gaap:RedeemableNoncontrolinginterestEquityCarryingAmount

Total liabilities

652,779,000 626,512,000

2,411,000 4,222,000
¥z nil wsinil
50,000,000 50,000,000

343,000 347,000

Accumulated deficit us-gaap: TemporaryEquityCarryingAmountttri

e 375,796,000
butableToParent I (133,989,000)

Treasury stock (4,841,308 at co=tY

Accumulated other comprehensive loss

L o) rde, eh =

fo3,169,000) (93,169,000)
{19,869,000) (16,536,000)



http://www.sec.gov/Archives/edgar/data/95052/000009505216000056/0000095052-16-000056-index.htm
http://www.sec.gov/Archives/edgar/data/95052/000009505216000056/0000095052-16-000056-index.htm

EXAMPLE #6: Energy Transfer Equity, L.P.

http://www.sec.gov/Archives/edgar/data/1276187/000127618716000132/0001276187-16-000132-

index.htm

This representation is INCONSISTENT with the US GAAP XBRL Taxonomy because it uses the WHOLE and
then a PART of the WHOLE both as PARTS of temporary equity.

Totzl current liabilities|  4,510,000,000 6,683.000,000

0 | 29,4

us-gaap:RedeemableMoncontrolinginterestEquityOtherCarryingAmount t
I 4,410,000,000

T T g -

contingencies wsiznil sz nil

Redeemabfe noncontrolling interests

PREFERRELD UN OF SUBSIDIARY (Mote 7) 33,000,000 23,000,000

The relationship below is violated:

(See http://go0.gl/T8zinF)

Temporary Equity, Carrying Amount, Including Portion Attributable to Noncontrolling Interests
Calculations

104000 - Statement - Statement of Financial Position, Classified
Temporary Equity, Carrying Amount, Attributable to Parent Cr

+ Redeemable Moncontrolling Interest, Equity, Carrying Amount  Cr
Q‘Empnraw Equity, Carrying Amount, Including Portion Aftrioutable to Noncnntml% cr
Interests

(See http://goo.gl/cgiQCy for balance sheet, same information in disclosure http://goo.gl/GjwyL2)



http://www.sec.gov/Archives/edgar/data/1276187/000127618716000132/0001276187-16-000132-index.htm
http://www.sec.gov/Archives/edgar/data/1276187/000127618716000132/0001276187-16-000132-index.htm
http://goo.gl/T8zinF
http://goo.gl/cgiQCy
http://goo.gl/GjwyL2

Redeemable Noncontrolling Interest, Equity, Carrying Amount

Calculations

104000 - Statement - Statement of Financial Position, Classified
Redeemable Moncantralling Interest, Equity, Caomman, Carrying Amaount
+ Redeemable Moncantrolling Interest, Equity, Preferred, Carrying Amount
+ Redeemable Mancontrolling Interest, Equity, Other, Carrying Amaount
Redeemable Moncantralling Interest, Equity, Carrying Amaount

10

cr
cr
cr
cr



