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Myth #1: Extensions are the cause of all quality 
problems. 

• False 

• While some types of extensions can cause quality problems; if extensions 
are used correctly they generally provide additional useful information. 

• BAD: Creating an extension concept to represent “Total revenue” when 
“us-gaap:Revenues” will do the job nicely. 

• GOOD: Providing additional details for total revenue, like the example 
below. 

http://www.sec.gov/cgi-bin/viewer?action=view&cik=1159019&accession_number=0001354488-15-004890&xbrl_type=v# 



Myth #2: Quality of XBRL-based financial reports 
is hard to measure. 

• False 

• Quality is not hard to measure.  Commercially 
available tools exist. 

• Ultimate measure is safely and reliably using 
the information in machine-based processes. 

• See the following three examples… 











Myth #3: Financial reports are random. 

• False 

• Financial reports are: 
– not random. 

– not forms. 

– very UNIFORM at a high level. 

• There are common reporting styles. 

 "Comparability is not uniformity.  For information to be comparable, like things must 
look alike and different things must look different. Comparability of financial 
information is not enhanced by making unlike things look alike any more than it is 
enhanced by making like things look different."  

http://www.xbrlsite.com/2015/fro/us-gaap/html/ReportFrames/ 



Myth #4: All reported financial information is 
subjective. 

• False 
• A financial report itself is mechanical and 

objective. 
• Deciding how best to report financial information 

is subjective. 
• Deciding what goes into a financial report is 

subjective. 
• But the reported information is mechanical, 

remember “Assets = Liabilities and Equity”.  That 
is mechanical.  “Assets = Current Assets + 
Noncurrent Assets” is mechanical 
 



Myth #5: Only action by the SEC can cause 
quality improvement. 

• False 

• The market is improving quality. 

• The improvements can be measured. 

 





Fundamental Accounting Concept Relations Consistency went 
from 97.28% at end of 2014 to 98.73% at end of 2015 



Myth #6: Public companies don’t care about the 
quality of their XBRL-based information. 

• False 

• Public companies are improving their XBRL-
based financial reports 

 



Myth #7: Public companies won’t correct their 
XBRL-based financial reports. 

• False 

• Public companies are correcting their XBRL-
based financial reports. 

 


