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Analysis of Disclosures (10-K financial filings as of March 31, 2016) 

By Charles Hoffman, CPA 

November 7, 2016 

Summary Table: (First Pass at Disclosures) 

 
 
Disclosure 

Consistent 
with 

expectations 

 
 
Comments 

Document and entity information 100%  

Balance sheet 99%  

Cash flow statement 93%  

Significant accounting policies 98%  

Basis of reporting 93%  

Nature of operations 81% Is this a REQUIRED disclosure? 

Revenue recognition policy 77%  

Inventory components 83% One issue here is if inventory components are 
reported on the balance sheet; inventory 
components are present, but Level 3 Disclosure Text 
Block is generally not provided 

Property, plant and equipment components (using Line 
Items) 

85% One issues here is if PPE components are reported on 
the balance sheet; then PPE components are present, 
but Level 3 Disclosure Text Block is generally not 
provided 

Property, plant and equipment components (using 
[Axis]/[Member]s) 

85% One issues here is if PPE components are reported on 
the balance sheet; then PPE components are present, 
but Level 3 Disclosure Text Block is generally not 
provided 

Goodwill roll forward 79%  

Finite-lived intangible assets 75%  

Estimated future amortization of finite-lived intangible 
assets 

81%  

Infinite-lived intangible assets 85%  

Deferred tax assets and liabilities 72%  

Product warranty liability 95%  

Future minimum rental payments due for operating leases 83%  

Future minimum rental payments receivable for operating 
leases 

52% It appears that the text block is missing for this 
disclosure or for payments due (able), cannot 
determine which 

Present value of future minimum lease payments payable 
for capital lease obligations 

86%  

Future minimum lease payments receivable from capital 
leases 

99%  

Long-term debt instruments 74%  

Long-term debt maturities (roll up) 67%  

Long-term debt maturities (no total) 88% This is not correct, double counting disclosures. 

Reconciliation of statutory tax rate to effective rate 
(percent or amount) 

85% Currently covers both percent approach and amount 
approach, need to separate perhaps 

Restructuring reserve roll forward 93%  

Earnings per share summary 59%  

Share-based compensation roll forward (one of many, 
need more detail) 

80%  

Share-based compensation award assumptions 82%  

Long-lived assets by geographic area 87%  

Revenues from external customers by geographic area 100%  

Property, plant and equipment estimated useful lives 78%  
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Finite-lived intangible assets estimated useful lives 73%  

Unrecognized tax positions roll forward 65%  

Restructuring reserve roll forward 94%  

Accumulated other comprehensive income roll forward 68%  

Environmental exit costs roll forward 99%  

Extended product warranty reserve roll forward 100%  

Benefit obligation roll forward 84%  

Net periodic benefit costs 94%  

Allocation of plan assets 93%  

Fair value assets measured on recurring basis, 
unobservable input reconciliation 

94%  

Defined benefit plan assumptions used 92%  

Income tax expense components 80%  

Allowance for credit losses roll forward 77%  

Past due receivables 98%  

Share-based compensation (various, needs to be 
unbundled) 

88%  
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Understanding the Analysis 

This section helps you understand how to read this analysis. First, here is how to interpret the table that 

is provided for each disclosure: (uses the Inventory components roll up as an example) 

 

Interpreting each line (indicated by the RED circles to the right): 

 Line #1 indicates that NEITHER the Level 3 Disclosure Text Block nor the Level 4 Disclosure 

Details were found, meaning this disclosure is not present and is consistent with expectations 

should the disclosure not exist in the report. Basically, 56% of public companies do not report 

inventory. 

 Line #2 indicates that BOTH the Level 3 Disclosure Text Block AND the Level 4 Disclosure Detail 

line items WERE found.  This is as expected. A total of 27% of public companies report using 

these concepts. 

 Line #3, Line #4, and Line #7 indicates an inconsistency because either the Level 3 Disclosure 

Text Block was found OR the Level 4 Disclosure Detail was found but NOT BOTH. 

 Line #5 indicates that 19 companies used an ALTERNATIVE Level 3 Disclosure Text Block to 

report the inventory components roll up, but the same Level 4 Disclosure Detail concept. 

 Line #7 indicates the total population of public company financial reports analyzed, which is 

6,466 10-K filings as of March 31, 2016. 

Further analysis of this example indicates that as per Line #3 in the above table; 1,061 or 16% of public 

companies reported the line item “inventory” and reported the components breakdown ON THE 

BALANCE SHEET.  And therefore, it seems that the SEC does not require the Level 3 Disclosure Text Block 

to be reported if the inventory components breakdown is reported within the balance sheet. 

Here is an example of how to read XBRL-based public company financial reports to see and understand 

what this analysis is pointing out. 

Consider this 10-K financial filing of Homeland Energy Solutions filing page: 

https://www.sec.gov/Archives/edgar/data/1366744/000136674414000002/0001366744-14-000002-

index.htm  

Consider this explanation of the disclosure “Inventory, net components roll up”:  

https://www.sec.gov/Archives/edgar/data/1366744/000136674414000002/0001366744-14-000002-index.htm
https://www.sec.gov/Archives/edgar/data/1366744/000136674414000002/0001366744-14-000002-index.htm
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http://www.xbrlsite.com/2015/fro/us-gaap/html/Disclosures/Detail/Disclosure-517.html  

Going to the SEC Interactive Viewer from the filing page, you can get to the Level 3 Disclosure Text Block 

from the section on the left “Notes Tables”: 

 

 

Get to the Level 4 Disclosure Detail from the “Notes Details” section and see: 

 

 

http://www.xbrlsite.com/2015/fro/us-gaap/html/Disclosures/Detail/Disclosure-517.html
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DETAILS for Each Disclosure Listed in Summary 

Document and Entity Information: 

 

Balance sheet: 

 

Cash flow statement: 
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Significant accounting policies: 

 

Basis of reporting: 
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Nature of Operation: 

 

Revenue recognition policy: 
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Inventory components: 

 

Property, plant and equipment components: (using Line items) 

 

 

Property, plant and equipment components: (using [Axis]/[Member]s) 

 

NOTE: This is not working correctly right now, need to detect the [Axis] and [Member]s to distinguish 

this approach from [Line Items] representation approach. 
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Goodwill roll forward: 

 

Finite-lived intangible assets: 

 

 

Estimated future amortization of finite-lived intangible assets: 

 

 

Infinite-lived intangible assets: 
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Deferred Tax Assets and Liabilities: 
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Product warranty liability: 

 

Future minimum rental payments due for operating leases: 

 

Future minimum rental payments receivable for operating leases: 

NOTE: See this comparison of how public companies represent this disclosure: 
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http://xbrlsite.azurewebsites.net/2016/Analysis/COMPARE_FutureMinimumPaymentsReceivableOperat

ingLeases.pdf  

Future minimum least payments payable for capital lease obligations: 

 

 Future minimum lease payments receivable from capital leases: 

 

  

http://xbrlsite.azurewebsites.net/2016/Analysis/COMPARE_FutureMinimumPaymentsReceivableOperatingLeases.pdf
http://xbrlsite.azurewebsites.net/2016/Analysis/COMPARE_FutureMinimumPaymentsReceivableOperatingLeases.pdf
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Long-term debt instruments 

 

Long-term debt maturities: (roll up) 

 

Long-term debt maturities: (hierarchy, no total maturities line item provided) 
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Reconciliation of statutory tax rate to effective rate: 

 

Restructuring reserve roll forward: 

 

Earnings per share summary: 
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Share-based compensation roll forward (one of many, need more detail) 

 

Share-based compensation award assumptions: 
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Long-lived assets by geographic area: 

 

Revenues from external customers by geographic area: 

 

 

Property, plant and equipment estimated useful lives 
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Finite-lived intangible assets estimated useful lives 

 

 

Unrecognized tax positions roll forward: 

 

 

Restructuring reserve roll forward: 

 

 

Accumulated other comprehensive income roll forward: 
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Environmental exit costs roll forward: 

 

 

Extended product warranty reserve roll forward: 

 

 

Benefit obligation roll forward: 

 

 

Net periodic benefit costs: 
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Allocation of plan assets: 

 

 

Fair value assets measured on recurring basis, unobservable input reconciliation: 

 

 

Defined benefit plan assumptions used: 

 

Income tax expense components: 
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Allowance for credit losses roll forward: 

 

 

Past due receivables: 
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Share-based compensation (various, needs to be unbundled): 

 


